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Indices & Prices

All Ordinaries 6,563.30

Energy Index 15,203.20
Brent US$/bbl 89.47
AUSS$/USS 0.8726
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All Ordinaries
7,050

6,850 -
6,650 -
6,450 -
6,250 -
6,050
5,850
5,650

Jul-07

May-07

Jun-07 -
Aug-07 -
Sep-07 -
Oct-07
Nov-07

A

Originally Published Vol 4, [ssue 34 December 5th 2007

Written under AFSL: 259730

December 5th, 2007
RDR Special Issue

By Peter Strachan

ws

. =

Reed Resources (RDR)

Capital Structure

Since

ASX Code RDR
Shares 122 m.
Options 8 m.
Cash (est) 20 m.
Share Price $ 1.06
Market Cap $ 129 m

projects

StockAnalysis  first

Reed
Resources to subscribers at 61 cents last July, the
stock has made impressive progress at its Barrambie
vanadium project, as well as on its nickel and iron

recommended

in Western Australia. The company has

established a resource at Barrambie, signed an off-
. take agreement for product and metallurgical test

Risk Adjusted Target Valuation

Asset $m

Comet Vale Mine 8.5
Comet Vale Open Pit 0.5
Comet Vale Exploration 1.9
Barrambie 228
Mt Finnerty lron 8.4
General Exploration 8.0
Cash & in the money ops 21.3
Corporate -10.0
266

Source: Strachan Corp. Pty Ltd.
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work has shown excellent results. Meanwhile,
the price of vanadium oxide continues to rise.
The company’s partners in gold production, as
well as at nickel and iron exploration projects
have made good advances. Reed is now in a
strong position to establish a cash flow of $10-
$15 million pa from iron ore sales within 18
months, while gold production is arcing up and
currently covers ongoing costs. Reed has
recently raised about $20 million with which it
can progress its plans and has employed high
calibre technical staff to direct its progress.

StockAnalysis estimates that Reed’s assets

currently hold a risk adjusted valuation of at least $266
million, which makes the stock look cheap, when compared
with a current market cap of $129 million.

Recommendation: Allowing for additional equity dilution,
StockAnalysis believes that the stock can be bought
below $1.25 per share.
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contact
Peter Strachan: Peter@stockanalysis.com.au
Pex Publications: oilinfo@pex.com.au

5/1 Almondbury Rd Mt Lawley, WA 6050

Tel: 08 9272 6555 Fax: 08 9272 5556

Website: www.stockanalysis.com.au
WWW.pex.com.au

Disclaimer

The information or advice (including any financial product advice) herein is believed to be reliable and accurate when issued however,
Strachan Corporate Pty Ltd ABN 39 079 812 945; AFSL 259730 (“Strachan”), does not warrant its completeness, reliability or
accuracy. Strachan, its Directors and their Associates from time to time may hold shares in the securities mentioned in this report and
therefore may benefit from any increase in the price of those securities. Opinions and estimates constitute Strachan’s judgment. The
author certifies that the views expressed in this document accurately reflect the analyst's personal views about the subject company
and are subject to change without notice. Strachan, its officers, agents and employees exclude all liability whatsoever, in negligence or
otherwise, for any loss or damage relating to this document to the full extent permitted by law. This material is not intended as an
offer or solicitation for the purchase or sale of any financial instrument. The investments and strategies discussed herein may not be
suitable for all investors. In preparing such general advice no account was taken of the investment objectives, financial situation and
particular needs of a particular person. Therefore, before acting on the advice, you should consider the appropriateness of the advice,
having regard to your objectives, financial situation and needs. There may be a product disclosure statement or other offer document
for the securities and financial products we write about in StockAnalysis. You should obtain a copy of the product disclosure statement
or offer document before making any decision about whether to acquire the security or product. If you have any doubts you should
contact your investment advisor. The investments discussed may fluctuate in price and changes in commodity prices and exchange
rates may have adverse effects on the value of investments. Over eh past six months, Strachan Corporate has undertaken contract
research work for Sipa Resources, Sultan Corporation, Ramelius Resources and Reed Resources for which it received a fee. The author
holds shares in OEL, EXS, ARQ, ACE, ROC, MGR, SUN, TAP, HGR, EXR, GRL, PCL, WSS, RCR, HZN, HAV, GRD, PTM, SRI, MMA & BRT.
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